Wilson Asset Management

August 2020
Investment

Update

Pre-tax NTA

W |A|M Capital $174

W |A|M Leaders $1.20

W |A|M Global $2.37

W|A|M Microcap S1.49

W | A |M Research $1.09

WIAIM $0.99

Dear Fellow Shareholders,

The investment team performed well during the August reporting
season following a solid FY2020. Notable themes during reporting
season included a ‘re-opening’ trade in impacted sectors such as
travel and real estate; continued outperformance from coronavirus
beneficiaries, such as online retail and consumer staples companies;
and management teams’ hesitation to provide forward guidance. Cuts
to dividends were a dominant narrative, following the global trend
that saw more than USD100 billion in dividends negated in the June
quarter. This background highlights the strength of our LICs’ FY2020
fully franked final dividends, particularly the significant increases
delivered by WAM Leaders (ASX: WLE) and WAM Global (ASX: WGB).
You can read our LICs’ full year results and annual reports and
access our Investor Q&A recordings here.

All major global indexes rallied in local terms during August. The
S&P/ASX All Ordinaries Accumulation Index rose by 3.7%, the US S&P
500 Index by 7.0%, the NASDAQ Composite Index by 9.6%, China’s
CSI 300 Index by 2.6%, Japan's TOPIX Index by 82%, the UK FTSE
100 Index by 1.1% and the Euro Stoxx 600 Index by 2.9%. The MSCI
World Index CAUD) increased 3.5% for the month.

Introducing WAM Alternative Assets

On Tuesday, shareholders of Blue Sky Alternatives Access Fund
Limited CASX: BAF) overwhelmingly voted in favour of our proposal to
see the Company join the Wilson Asset Management stable as WAM
Alternative Assets Limited (ASX: WMA) at an Extraordinary General
Meeting (EGM). In managing WAM Alternative Assets, we will provide
Australian retail shareholders with access to alternative investment
opportunities managed by a strong team. We will engage with current
shareholders and market to new shareholders with a plan to return
the share price to a premium to net tangible assets (NTA). We look
forward to announcing the Portfolio Manager responsible for WAM
Alternative Assets in the coming days.

Contango Income Generator Limited (ASX: CIE) update

The Contango Income Generator Limited (ASX: CIE) Board of
Directors is seeking to implement an illogical proposal at its
upcoming EGM on Friday, 18 September. The Board’s proposal would
fundamentally change CIE’s investment strategy, and appoint an
investment manager with a poor track record of managing listed
investment companies (LICs), on unfavourable terms for
shareholders. Shares in the single LIC managed by WCM Investment
Management is currently trading at a 14.1% discount to their NTA
backing and yet the Board's proposal would see a significant increase
in fees paid by shareholders. The Board has denied CIE shareholders
the opportunity to vote on our superior proposal at the upcoming
EGM. We will continue to pursue our superior proposal for
shareholders and replacement of the current Board of CIE. If you
would like to receive further updates, please register now.

WAM Capital bids for Concentrated Leaders Fund Limited (ASX:
cLP

WAM Capital C(ASX: WAM) recently announced a conditional off-
market takeover bid for Concentrated Leaders Fund Limited

(ASX: CLF). The Offer Consideration is 2 WAM Capital Shares for
every 37 CLF shares. If the bid is successful, WAM Capital
shareholders will benefit from realising all or part of WAM Capital’s
holding of 11.9% of CLF shares that were purchased at a discount to
NTA. In addition, the all scrip offer allows WAM Capital shareholders
to benefit from the issuance of shares accretive to the Company’s
NTA per share.

I recently spoke with The Australian about WAM Alternative Assets,
CIE and CLF, you can read the article here.

WAM Leaders’ Share Purchase Plan

WAM Leaders’ Share Purchase Plan (SPP) is currently underway,
entitling existing shareholders to increase their interest in the
Company by up to $30,000 of additional shares at the expected Issue
Price of $1.1711 per share, without paying brokerage costs, and to
receive the increased fully franked final dividend of 3.25 cents per
share’”. The Offer is expected to close on Tuesday, 22 September
2020.

As always, please get in touch if you have any questions or feedback.
You can call me, Head of Corporate Affairs James McNamara or
Corporate Affairs Advisor Olivia Harris on (02) 9247 6755 or email
info@wilsonassetmanagement.com.au.

Thank you for your support,
r——

U
GeoffWilson AO

Chairman &
Chief Investment Officer

*Assumes shares issued under the SPP are held on the
dividend record date of Tuesday, 20 October 2020.



https://wilsonassetmanagement.com.au/wp-content/uploads/2020/09/WAMI-Full-year-results.pdf
https://wilsonassetmanagement.com.au/wp-content/uploads/2020/09/WAMI-Full-year-results.pdf
https://www2.wilsonassetmanagement.com.au/e/221572/0200818-pdf-44lm9cflnt0hp1-pdf/23vqxy/354022700?h=SCDsRdZ2i5BwV23G2CeJm10haAOGUcPAzCwoYvY60wE
https://www2.wilsonassetmanagement.com.au/l/221572/2020-08-18/23q5mc
https://www.asx.com.au/asxpdf/20200904/pdf/44mb88jmqp77lp.pdf
https://wilsonassetmanagement.com.au/2020/09/09/fund-manager-geoff-wilson-said-on-the-hunt-for-more-opportunities/
https://wilsonassetmanagement.com.au/wp-content/uploads/2020/08/3.-WLE-SPP-Booklet-August-2020.pdf
mailto:info@wilsonassetmanagement.com.au.
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*As at 10 September 2020.
“Includes the fully franked special dividend of 3.0 cents per share.
#The profits reserve figures are as at 31 August 2020.



W/ A M Active

Market mispricing opportunities in the
Australian market.

Portfolio update

The WAM Active investment portfolio delivered solid performance during the
month with significant contributors including market-driven holdings in IT
service management company Pushpay Holdings (ASX: PPH) and contract
services provider NRW Holdings (ASX: NWH).

New Zealand-based Pushpay provides a donor management system, finance
tools and live-streaming service to religious organisations and non-profit
groups in the US, Australia, Canada and New Zealand. Pushpay has benefitted
from coronavirus lockdown restrictions as churches embrace digitisation and
live-streams for their services. Pushpay previously upgraded earnings
guidance to between USD50-54 million for the financial year ending March
2021 and is expected to report interim financial results in November.

NRW Holdings provides diversified services across the mining, energy, civil
infrastructure and urban development sectors. In August, NRW Holdings
reported record revenue of $2.1 billion, up 83% on FY2019 and a 74% increase
in EBITDA (earnings before interest, tax, depreciation and amortisation) to
$250 million. The company also announced a 100% increase on its final
dividend. NRW Holdings continues to see opportunities in public infrastructure
and increased investments in iron ore projects.

Net Tangible Assets (NTA) per share

NTA
before tax

NTA after tax and
before tax on
unrealised gains”

NTA
after tax”

Aug 2020

9905¢c  101.70c 101.69c¢

Jul 2020

9390c  9807c 98.06¢

‘Includes 4.16 cents per share of income tax losses available to the Company in future periods.

Market capitalisation
(ASX: WAA)

$499m”

Gross assets

$46.0m

Listed equities

$450m

Investment portfolio performance
(pa since inception Jan 2008)

116%"

Bloomberg AusBond Bank Bill Index (Cash): 32%

Dividends paid since inception
(per share)

71.7¢

Fully franked dividend yield

56%"

#Based on the 31 August 2020 share price of $1.07 per share and the
FY20 fully franked full year dividend of 6.0 cents per share.

WAM Active has 46,620,288 shares on issue.

“Investment portfolio performance is before expenses, fees and taxes.

Top 20 holdings (in alphabetical order)

Portfolio by sector

Financials: 36.5%
m Consumer Discretionary: 16.5%

1

Information Technology: 11.0%

Health Care: 10.8%

B Industrials: 7.3%

= Consumer Staples: 4.7%
Materials: 4.4%

B Real Estate: 35%

Communication Services: 2.8%

M Cash: 25%
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Portfolio update

The WAM Capital investment portfolio delivered strong outperformance during
the month, in what was the best August reporting season in the Company's
history. Significant contributors to the investment portfolio outperformance
included research-driven holdings in communications technology company
Codan (ASX: CDA) and medical imaging services company Integral Diagnostics
(ASX: IDX).

Based in South Australia, Codan develops electronics solutions for the
government, NGO, corporate and consumer markets globally. In August, Codan
announced FY2020 full year sales of $348 million, the highest in the company’s
history, attributable to record sales in its metal detection and communications
segments and the completion of several major contracts. Codan also announced
a record net profit after tax of $64 million, with EPS (earnings per share) up 39%
in FY2020. We believe Codan will continue to build on its sales momentum and
new product development with a very strong balance sheet allowing the business
to make earnings accretive acquisitions.

Integral Diagnostics provides diagnostic imaging services through 64 radiology
clinics, including 20 hospital sites, throughout Australia and New Zealand. In

Market capitalisation
(ASX: WAM)

$15525m"

Portfolio by sector

Gross assets

$1,2556m

Listed equities

$11290m
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