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Dear Fellow Shareholders,

Global markets hit all time highs in December, driven by the
S&P 500 Index which rose 3.0% in local terms. A phase one US-
China trade deal removed the threat of additional tariffs while
the US dollar weakened against major currencies and US
Congress began the impeachment process of President Donald
Trump. The UK FTSE 100 Index rose 2.8% for the month in local
terms following the election of Prime Minister Boris Johnson
and a large Conservative Party majority, clearing the way for
Brexit. Even with this backdrop, the S&P/ASX All Ordinaries
Accumulation Index fell 1.9% in December as the Australian
dollar rose to $0.70 against the greenback and the Reserve
Bank of Australia again left the cash rate unchanged at 0.75%
after three rate cuts in 2019.

Invest with caution in 2020

After a year of highly accommodative monetary policy, global
central banks are expected to continue to pump money into
financial markets and economies in 2020. Record low interest
rates and ‘easy money’ policies have inflated asset values and
supported the longest equity bull market in US history. We
expect global monetary authorities to continue expanding their
balance sheets for at least the first half of 2020 and are

positive about the outlook for equity markets during this period.

The core behavioural impact of low interest rates is twofold -
investors demonstrate greater demand for yield and an
increased appetite for risk. Across major markets the “search for
yield” has led to a mispricing of assets and low rates have
pushed investors up the risk curve into less liquid securities.
The combined effect could amplify the impact of any
unexpected shock.

In 2019, the S&P/ASX All Ordinaries Accumulation Index
recorded the greatest annual performance since the period of
the global financial crisis. Company valuations have expanded
significantly despite little-to-no earnings growth and we believe
we are in the later stages of this bull market.

Investors should be particularly vigilant when investing in this
environment and remain focused on the risks inherent in the
supportive conditions that have driven asset prices higher.

We continue to identify individual investment opportunities in
accordance with our rigorous investment process.

Our listed investment companies’ 2019 performance

Against this investment landscape and given our focus on
preserving shareholder capital, we were pleased that each of
our listed investment companies delivered strong investment
portfolio performance in the 2019 calendar year while
maintaining cash levels:

A WAM Capital increased 22.4% with an average cash level of
23.9%;

A WAM Leaders increased 27.3% with an average cash level of
9.4%;

A WAM Global increased 28.2% with an average cash level of
12.3%;

A WAM Microcap increased 35.6% with an average cash level
of 21.4%;

A WAM Research increased 23.7% with an average cash level
of 25.4%; and

A WAM Active increased 21.7% with an average cash level of

23.0%.

$1 million for Australians affected by bushfires and drought

Thanks to the generosity of our shareholders and supporters,
we have raised $1 million for Australians affected by the
devastating bushfires and drought. Please continue to support
the appeal in whatever way you can.

Noosa Shareholder Event

If you are in Noosa on 28 February, | will be talking to
shareholders about my views on the market at The J Noosa,
60 Noosa Drive at 10am. | will be joined by 4
Future Generation CEO Louise Walsh.
Please register to come along and
feel free to bring guests. We hope to
see you for a cup of tea.

Good luck investing,

F
\

GeoffWilson AO
Chairman &
Chief Investment Officer


https://events.humanitix.com.au/noosa-presentation

W |A|M Leaders

Actively investing in the highest quality Australian
companies.

Portfolio update

The WAM Leaders investment portfolio decreased 1.3% in
December. The S&P/ASX 200 Accumulation Index fell 2.2%
during the month.

Contributors to the portfolio performance included gold
producer Northern Star CASX: NST) and toll road developer
and operator Atlas Arteria (ASX: ALX). NST is a global-scale
Australian gold producer with low-cost, high-grade
underground gold mines in Australia and North America.
During the month, the company announced an equity raising
of $765 million through an institutional placement,

S50 million through a share purchase plan and $5 million
through a placement to its directors. We invested in NST
following the positive update for its North American assets
and the announcement of the acquisition of Newmont
Goldcorp’s 50% interest in Kalgoorlie Consolidated Gold
Mines super pit and additional associated assets. The
transaction will deliver NST a share in one of the most
significant gold systems in the world. NST shares closed up
17.9% for the month.

ALX is a global owner, operator and developer of toll roads,
with a portfolio of four toll roads in France, Germany and the
US. In December, ALX successfully completed its $1.35 billion
equity raising, including an entitlement offer raising $898
million, with existing shareholders taking up 88% of their
entitlements. We continue to hold ALX as we are positive
about the new streamlined management agreement
following the acquisition of an additional 6.1% interest in
French toll road group APRR in late November. ALX shares
closed up 2.4% for the month.
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Performance at 31 December 2019 mth mths YTD yr %pa  %pa(May-16)
WLE Investment Portfolio -1.3% 33% 6.6% 27.3% 13.2% 12.8%
S&P/ASX 200 Accumulation Index -2.2% 0.7% 31% 23.4% 10.3% 10.7%
Outperformance +0.9% +2.6% +3.5% +3.9% +2.9% +2.1%

Investment performance and index returns are before expenses, fees and taxes.



W |A|M Capital

The most exciting undervalued growth opportunities in
the Australian market.

Portfolio update

The WAM Capital investment portfolio decreased 0.3%. The
S&P/ASX All Ordinaries Accumulation Index fell 1.9% in
December.

Research-driven portion of the investment portfolio:
A contributor to the portfolio in December was metal
detection and mining technology manufacturer Codan (ASX:
CDA). We first invested in CDA based on our positive outlook
for the company’s metal detection and radio communication
products. In December, CDA upgraded its half-year profit
from $26 million to $30 million with metal detection and
communications sales exceeding expectations. The
company also announced that it delivered a $15 million
communications contract in Kenya during the period. CDA
has a strong balance sheet with a S44 million net cash
position. Shares in CDA closed up 13.2% for the month.

Market-driven portion of the investment portfolio:

A contributor to the portfolio in December was outdoor
advertising business Ooh!Media (ASX: OML). OML is a
leading advertising company with more than 37,000
locations across Australia and New Zealand. OML recently
upgraded its earnings guidance for the year ended 31
December 2019 with underlying earnings before interest, tax,
depreciation and amortisation (EBITDA) expected to be
between $138-143 million, up from $125-135 million. OML saw
improved bookings through the fourth quarter following a
downgrade to earnings guidance in August 2019. We
continue to hold OML as we are positive about the out-of-
home media sector over the long term. Shares in OML closed
up 16.3% for the month.
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NTA after tax Market
capitalisation

Dividends paid

189.23¢”

"The NTA before tax is after the payment of $16m (0.22 cents per share) in tax during the month. 200001 [
“Includes 0.83 cents per share of tax assets resulting from the acquisition of unlisted investment companies.
"Based on the 31 December 2019 share price of $2.25 per share and 721,264,927 shares on issue "
#Based on the FY19 fully franked full year dividend of 155 cents per share.
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Performance at 31 December 2019 mth YTD yr %pa %pa %pa  %pa (Aug-99)
WAM Investment Portfolio -0.3% 89% 22.4% 92% 13.3% 13.6% 16.7%
S&P/ASX All Ordinaries Accumulation Index 19% 36% 241% 104% 93% 7.9% 86%
Outperformance +1.6% +5.3% 1.7% -1.2% +4.0% +5.7% +8.1%
S&P/ASX Small Ordinaries Accumulation Index -0.3% 39%  214%  100%  106% 41% 56%
0utperformance 0.0% +5.0% +1.0% -0.8% +2.7% +9.5% +1.1%

Investment performance and index returns are before expenses, fees and taxes.



